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Before answering the questions, candidates should ensure that they
have beer supplied the correct and complete question paper. No

com,

plaint in this regard, will be entertained after examination.
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Note : Attempt five questions in all, selecting one question
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from each Unit. Question No. 1 is compulsory. All
questions carry equal marks.
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Explain the following short answer type questions :
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(i) Under employment
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__-4. Determine the equilibrium in good market and money
market with IS-LM framework.
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§. Discuss the role of elasticity of LM curve in deciding

the relative effectiveness of monetary and fiscal policy.
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6. Critically explain wage-price flexibility and full
-

employment.
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7. Describe the effect of monetary and fiscal policies to
achieving full employment.
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(ii) Money Ilusion
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(iii) Linear consumption function
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(iv) Disposable income
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(v) Effective demand
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(vi) Autonomous investment
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(vii) Ma.rginal efficiency of investment
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(viii)Accelerator
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2. Critically examine the quantity theory of money.
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. Describe the Keynesian four sector model of income

determination.
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8. Critically explain the permanent income theory of

consumption.
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9. Write a detailed note on financial theory of investment.
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